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This volume consists of original research articles examining timely issues in financial
services, asset pricing, and hedging. The articles in the first part of the volume deal with
methods for assessing the safety and soundness of banks, rationales for and economic
consequences of bank mergers, valuation effects of lender environmental liability, option-
theoretic explanations of the closed-end mutual fund discount, and contingent-claims
analysis of price-matching refunds. Articles in the second part of the volume study
consumption smoothing and the equity premium puzzle, the yield spread of tax-deductible
preferred stock, fitting a jump-diffusion model of currency futures options, duration
effects on hedge ratios of currency futures, and dynamics between foreign exchange and
stock markets in Southeast Asian economies.

Examines issues in financial services, asset pricing, and hedging. This volume contains
articles that deal with methods for assessing the safety and soundness of banks,
rationales for and economic consequences of bank mergers, and more. It also includes
the dynamics between foreign exchange and stock markets in Southeast Asian
economies.
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